DKLS INDUSTRIES BERHAD

(Incorporated In Malaysia)

EXPLANATORY NOTES ON QUARTERLY REPORT

1. The quarterly financial statements under review have prepared based on accounting policies and methods of computation consistent with the most recent annual financial statements.

2. There were no exceptional items for the current financial year to date.

3. There were no extraordinary items for the current financial year to date.

4. Taxation comprises :-        


Individual Quarter

Cumulative 

Quarter


Current year  4th quarter

Current year

 to date

Preceding year corresponding period


RM’000

RM’000

RM’000








Current taxation
37

37

(2,620)

Deferred taxation
(206)

(206)

(90)

Over provision in prior years
224

302

303


55

133

(2,407)

The is no provision for tax for the current financial year ended 31 December 1999 due to the tax waiver year in 1999 in accordance with the Income Tax (Amendment) Act 1999.

5. There were no pre-acquisition profits for the current financial year to date.

6. There were no sales of investments and/or properties for the current financial year to date except for the following :-

During the current quarter, a wholly owned subsidiary, DKLS Quarry & Premix Sdn Bhd disposed of a double storey shop office situated in Teluk Intan for a consideration of RM210,000.

7. There were no purchases or disposals of quoted securities for the current financial year to date.

8. There were no changes in the composition of the Group for the current financial year to date.

9. There are no corporate proposals announced and not completed at the latest practicable date except for the following :-

In relation to the proposed development of Teluk Muruh Man Made Island project in Lumut, Perak, the Environmental Management Plan is ready for submission to various relevant authorities for approval.  Upon approval, a Joint Venture Company will be incorporated.

10. The results of the Group are not affected by any seasonal or cyclical factors.
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11. There was no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date except for the issuance of 89,000 new ordinary shares of RM1.00 each pursuant to the Company’s Employee’s Share Option Scheme (ESOS) at the exercise price ranging from RM1.91 to RM1.98.

12. The Group borrowings at the end of the reporting period are as follows :-


31-12-1999

31-12-1998


RM’000

RM’000

Short term borrowings




Bank overdraft (secured)
2,722

3,398

Term loan (secured)
-

2,501







2,722

5,899

13. The contingent liabilities of the Group at the latest practicable date are as follows :-

.


31-12-1999

31-12-1998


RM’000

RM’000






Guarantees given to financial institutions for facilities granted to subsidiaries
29,615

47,256






Guarantees given to third parties for credit facilities granted to subsidiaries
13,120



12,900






Guarantees given to a company deemed to be connected with the directors pursuant to Section 122A of the Companies Act, 1965 in respect of performance of contract by a subsidiary
9,950

9,950






Guarantee given to a company in respect of performance of contract by a subsidiary


3,775

-




56,460

70,106

14. There are no financial instruments with off balance sheet risk at the latest practicable date.
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15. There are no pending material litigation at the latest practicable date.

16. The information for each of the Group’s industry segment is as follows :-

Current year to date
Turnover

Profit 

Before tax

Total tangible assets employed


RM’000

RM’000

RM’000








Investment
12,635

11,854

54,787

Construction
156,189

7,153

424,253

Quarrying and manufacturing
42,986

2,095

28,958


211,810

21,102

507,998

Consolidation adjustments
(18,934)

(12,100)

(32,213)

Group’s share of associate results
-

108

-


192,876

9,110

475,785

17. There is no comparison of results with that of the preceding year quarter as this is the second quarterly report issued.

18. Despite the competitive environment, the Group has achieved a higher pre-tax profit of RM9.002 million on a turnover of RM193 million for the current financial year ended 31 December 1999 as compared to previous year of RM 8.866 on a turnover of RM 167 million.  This was made possible by the Group’s effort in implementing more cost effective measures and increase productivity to overcome the last two years’ of economic slowdown.

19. The directors are of the opinion that barring any unforeseen circumstances, the results of the Group for the financial year ending 31 December 2000 will be consistent with that of the previous year. 

20. The Company did not issue any profit forecast nor profit guarantee for the current financial year to date.

21. The directors do not recommend any dividend in respect of the current financial year to date.

By order of the Board

Cheai Weng Hoong

Company Secretary

25 February 2000

